








DELAWARE COMMUNITY FOUNDATION, INC.
AND SUPPORTING ORGANIZATION
COMBINED STATEMENTS OF FINANCIAL POSITION

JUNE 30, 2008 AND 2007
ASSETS
2008 2007
ASSETS
Cash and Cash Equivalents $ 11,573,363 $ 10,167,509
Investments 218,584,751 223,866,373
Interest and Dividends Receivable 88,310 220,094
Notes Recejvable 2,139,994 2,103,478
Unconditional Promises to Give - Net ’ 727,010 826,845
Other Receivables 7,888 11,312
Fixed Assets - Net 539,826 570,749
TOTAL ASSETS M $ 237,766,360
LIABILITIES AND NET ASSETS
LIABILITIES
Grants Payable 3 79,820 $ 37,515
Accrued Investment Fees ' 67,840 94,198
Other Accrued Expenses 161,942 251,876
Capital Lease 4,036 19,319
Charitable Gift Annurities 719,468 - 597,193
Nonprofit Endowments 404'948,1 14 40,624,094
TOTAL LIABILITIES 41,981,220 41,624,195
NET ASSETS
Unrestricted Net Assets
Unrestricted Endowment Fund 10,823,804 11,471,442
Supporting Organization Fund 41,398,891 49,071,485
Designated Fund ' 9,594,620 9,103,691
_ Field-of Interest Fund S 13646088 13,834,577
Donor-Advised Fund 65,002,428 62,149,206
Nonprofit Endowment Fund ' 4,950,773 5,281,943
Arts Stabilization Fund 25,045,697 21,315,026
Non-Endowment Fund 5,841,011 2,863,285
Scholarship Fund 10,600,110 10,639,220
Administrative Fund 4,049,490 3,585,445
Total Unrestricted Net Assets ‘ 190,952,912 195,315,320
Temporarily Restricted Net Assets 727,(_)10 826,845
TOTAL NET ASSETS 191,679,922 106,142,165
TOTAL LIABILITIES AND NET ASSETS 3 233!661!142 £ 237!766é60

The accompanying notes are an integral part of these comb medﬁnanc: ial statemenis.
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REVENUE AND OTHER SUPPORT
Contributions
Interest and Dividend Income
Realized Gain
Unrealized Gain (Loss)
Other Income
Total Revenue

Net Assets Released from Restriction -
Satisfaction of Time

TOTAL REVENUE AND OTHER SUPPORT
EXPENSES

Granis and Programs
Investment Fees

Management and General Expenses
TOTAL EXPENSES |
CHANGE IN NET ASSETS
'NET ASSETS - Beginning of Year
NET ASSETS - End of Year

DELAWARE COMMUNITY FOUNDATION, INC.

AND SUPPORTING ORGANIZATION
COMBINED STATEMENTS OF ACTIVITIES
YEARS ENDED JUNE 30, 2008 AND 2007

2008 2007
Temporarily Temporarily
Unrestricted Restricted Total Unrestricted Restricted Total
$ 19,202,124 $ 663,320 $ 19,865444 $ 14,789,002 $ 776,066 $ 15,565,068
11,746,316 - 11,746,316 7,653,187 - 7,653,187
2,957,688 - 2,957,688 5,903,891 - 5,903,891
(19,106,067) - (19,106,067) 14,331,968 - 14,331,968
108,942 - - 108,942 43.173 - 43,173
14,909,003 663,320 15,572,323 42,721,221 776,066 43,497,287
763,155 {763,155) - 038,866 {938,866) -
15,672,158 (99,835) 15,572,323 43,660,087 (162,800) 43,497,287
17,032,894 - 17,032,894 15,878,454 - 15,878,454
497,340 ’ - 497,340 548,167 - 548.167
2,504,332 - 2,504,332 2,281,271 - 2,281,271
20,034,566 - 20,034,566 18,707,892 - 18,707,892
{4,362,408) (99,835) (4,462243) 24,952,195 (162,300) 24,789,395
195,315,320 826,845 196,142,165 170,363,125 989,645 171,352,770
3 190,95_3_,912 =$ : 72’1,010' _=$ 191,679,922 $ 195,315,320 $ 826!845 $ 196,142,165

Thenccombanyingnotesammintegmlpmoftheseoombmedﬁnamialmmm.
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DELAWARE COMMUNITY FOUNDATION, INC,
AND SUPPORTING ORGANIZATION
COMBINED STATEMENTS OF CASH FLOWS

YEARS ENDED JUNE 30, 2008 AND 2007

CASH FLOWS FROM OPERATING ACTIVITIES
Cash Received from Revenues and Other Support
Cash Paid for Grants and Administration
Interest Paid
Interest and Dividends Received

NET CASH FROM OPERATING ACTIVITIES

CASH F1L.OWS FROM INVESTING ACTIVITIES
Purchase of Fixed Assets
Notes Receivable Made
Notes Receivable Collected
Advance to Affiliate
Purchase of Investments
Proceeds from Sale of Investments

NET CASH FROM INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES
Payments on Capital Leases

NET CHANGE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS - Beginning of Year

CASH AND CASH EQUIVALENTS - End of Year

Donated Securities

2008 2007
§ 20455454  § 20276304
(21,215,403) (18,901,472)
(1,096) (2,382)
11,878,100 7,677,626
11,117,055 9,050,576
(107,614) (45,081)
(1,065,000) (985,000)
1,028,484 1,284,605

- 281,917
(74,497,761) (59,164,358)
64,945,973 45,608,911
(9,695,918) (13,019,006)
(15,283) (13,997
1,405,854 . (3,982,427)
10,167,509 14,149,936

$§ 11573363  § 10,167,509
S 13496 s s

The accompanying notes are en integral part of these combined financial stateménts.
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DELAWARE COMMUNITY FOUNDATION, INC.
AND SUPPORTING ORGANIZATION
COMBINED STATEMENTS OF CASH FLOWS - CONTINUED
YEARS ENDED JUNE 30, 2008 AND 2007

2008 2007

RECONCILIATION OF CHANGE IN NET ASSETS TO NET CASH

FROM OPERATING ACTIVITIES
Change in Net Assets $ (4,462,243) $ 24,789,395
Adjustments to Reconcile Change in Net Assets to Net Cash
from Operating Activities
Depreciation and Amartization 138,537 125,840
Net Realized and Unrealized Gain / Loss on Investments 16,148,379 (20,235,859)
Donated Securities (1,314,969) (3,427,881)
Pledges Written Off 7,203 39,519
Changes in Assets
Interest and Dividends Receivable ' 131,784 24,439
Unconditional Promises to Give 192,632 105,047
Other Receivables 3,424 (5,596)
Changes in Liabilities
Granis Payable 42,305 10,268
Accrued Investment Fees (26,358) - (15,746)
Other Accrued Expenses (29,934) (397,803)
Charitable Gift Annuities . 122,275 41,960
Nonprofit Endowments 324,020 7,996,993
NET CASH FROM OPERATING ACTIVITIES $1 l!l 17!055 b 9,050!576

Ihewoompanyingmtéﬁ:emintegmlpanofthewwmbinedﬁnmciﬂbmemeﬂts.
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DELAWARE COMMUNITY FOUNDATION s INC.
AND SUPPORTING ORGANIZATION
NOTES TO COMBINED FINANCIAL STATEMENTS
JUNE 30, 2008

NOTE 1: NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES

Nature of Activitles - ‘IheDelawnreCOmmmityFoundaﬁon, Inc., and Rodel Charitable Foundation - DE (the
Supporting Organization), collectively referred to as the Foundation, are nonprofit organizations formed for the
Mﬂmmdmmmmmhﬁmhhwofmmﬁmemof
Delaware.TheFomdaﬁmsermnawmeofhfomﬁmfor&eoommity,idmﬁﬁesmﬁmdemerging

commnnityneedsandfacﬂitaﬁeammgiestoaddreastheseneeds.ﬁeFomdaﬁonawudsgmnmtomnpmﬁt ‘

mmmmmmmmmmmmmmmummu&mmjaﬁw
of the Foundation®s revenue is composed of contributions and investment income. The Foundation is located in
Wilmington, Delaware.

Principles of Combination - These financial statements includs the accounts of Delaware Community Foundation,
Inc.anandelCharitableFomdaﬁon-DE, hothofwhichmmdercommmcontml.AllinMompmyba]ames

Umofm-ﬁepr@uaﬁmofﬁnandﬂmmhcomwﬁﬁmomﬁngprhciplagMy
accepuadhﬂmUn:itadStmsofAmmicareqn&esmamgememtomukeesﬁmatesmdussmxpﬁonsthataﬁ‘ectthe
repomdnmountaofassetsandliabﬂiﬁeeanddisclosureofconﬁngentassatsandliabi]iﬁesatthedateofthe
combmedﬁnmmmmdmerepmmdmomofmemmmdmmdﬁngmcmpmﬁngmd
Actnal results could differ from those estimates.

Cahandethﬂw!mm-Fmpmpomofthemwmmmdushﬂow&meFomdaﬁmmsidmaH
mshkﬁﬁghlyﬁqﬂdhmmmwiﬁmiﬁﬁﬂmuﬁvofﬁrumﬁsml&smbecmmmm

Znvestments - Investments in marketable sccurities with readily determinable fuir values and all investraents in debt

gecurities are reported at their fiir values in the combined statements of financial position. Fair values are estimated -
bmdwmwoﬁmukﬁpﬁmmmmmomwmmemdedamkeﬂmdgﬁmmmmmdemﬁmd

onﬂ:ebasisofﬁ:st—in,ﬁmqumeaﬁwdgainsmdhssesmincmdedinﬁechmgeinmtmemhthewmbmed

mmmofnc&ﬁﬁes.hvestnmincomeandgainsmmictedbydmmmmpmedasinnreasesintmresh-icted

nﬂumif&amﬁcﬁommmmhthempmﬁngpedodhwhichmehmmmdgainsmmgﬁm

Promises o Give-Uncondiﬁonalpromisestogivea:erecognimdnsmvanuesorgainsinthspm‘iodreceived.
m&mmmuwgwmmmmmmmmmmmmym
Promisestogivemmpmtedutheir_ﬁﬁ'vﬂuemnetmﬂimblevﬂueinﬂmmmbinedmwmmofﬁnmm
position.




DELAWARE COMMUNITY FOUNDATION, INC.

AND SUPPORTING ORGANIZATION
NOTES TO COMBINED FINANCIAL STATEMENTS - CONTINUED
JUNE 30, 2008

NOTE 1: NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

Allowance for Doubtful Accounts - The Foundation’s management has deemed all receivables to be collectible and
aocordhglyhasnﬂreoordedapmvhionformaﬂowamefordouhtﬁﬂmomhforﬁw years ended June 30, 2008
and 2007.

Fixed Assets - The Foundation capitalizes all expenditures for property, plant and equipment in excess of $1,000.
thmedpupmy,plmtmdequipmmhmmdednmnDomﬁmsofmpaty.pMmdemﬁpmtm
recorded as support at their estimated fair value. Such ‘donations are reported as unrestricted support unless the
donor has restricted the donated asset to a specific purpose. Assets donated with explicit restrictions regarding their
use and contributions of cash that must be used to acquire property, plant and equipment are reported a3 restricted
support. Absent donor stipulations regarding bow long those donated assets must be maintained, the Foundation
repommpﬁnﬁmofdono:mﬁcﬁmswhmmedonmdmacqukedmeumphcedhmﬁwuhmmdw
the donor. The'FmdaﬁmmhssiﬁahnmmﬂyresﬁcﬁdnﬁmsmwmmicmdnetmmaMﬁme.
Pmperty,plan:andequipmentmdeprecmedushagthesmight-ﬁnemethodwertheesﬁmateduseﬁﬂﬁfeofthe
related asset.

Nonprofit Endowments - Nonprofit endowments consist of amounts received from various nonprofit organizations
Mﬂmughmekmpwﬁveﬁndagemmhawdedgnmedmmmubmeﬁciuy.Nwaddﬁmmd
investment income and gains increase the liability. Grants paid to the respective monprofit organizations,

Nat Assets - The Fomdatmnsby—laws include a unilateral variance power, which allows the Foundation the ability
'tomo&fymymmmonoroondluononthndlm’buuonofﬁmdsﬁoranyspemﬁedchanmhlepmposesorto
speclﬁedorgamzatlonslf,mﬂmsolemdgmﬂoftheBoard(mﬂmmthemtyoftheappmvalofmy
participating trustee, custodian or agent), such restrictions or conditions become; in effect, unnecessary, incapable of -
m«wmmmmn,hmmmm,mmmmmmmmof
ﬁeDe]awurewmnnmity.Thuefme,wmistmtwiththaopinimofﬂmmjoﬁ:yofoﬂwmmunityfamdaﬁm
which also have variance powers, the Foundation has classified contributions as unrestricted net assets,

FinmdalSﬂMmthumMﬂon-kaommwpor&d&rmwmﬁngpmpomhtosepmﬁchmofm
assets based on the existence of time or use restrictions. A description of the three net asset classifications follows:

Unrestricted Net Assets include those assets that are available for the support of operations as
well as restricted donor support placed in funds administered by the Foundation.

. Temporarily Restricted Net Assets includes support whose uge has been limited by donors to a
specific time period and purpose and whose restrictions have not been met.
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DELAWARE COMMUNITY FOUNDATION, INC.
AND SUPPORTING ORGANIZATION
NOTES TO COMBINED FINANCIAL STATEMENTS - CONTINUED
JUNE 30, 2008

NOTE 1: NATURE OF ACTWITIES AND SIGNIFICANT ACCOUN‘I;ING POLICIES - CONTINUED
Financial Statement Presentation - continued

Permanently Restricted Net Assets includes sapport required by donor restriction that the corpus
be invested in perpetuity and only the income be made available for operations in accordance with

Contributions - Noncash contributions are recorded at fair value on the date of donation.

Support that is restricted by the donor and placed in a fund is administered and classified according to the donor’s
stipulations; however, the by-laws and individual fand agreements provide the governing body of the Foundation
with vardance power over the use of such assets, and, therefore, donor support is recorded as an increase in
unrestricted net assets.

Support that is subject to time or use restrictions is recorded as increases in unrestricted net assets if the restrictions
expire in the reporting period in which the revemue is recognized. All other time and use restricted support is
reported as increases in temporarily restricted net assets. When a restriction expires, temporarily restricted net assets
are reclassified to unrestricted net assets.

-Advertising - The Foundation expenses advertising cost as incurred. Advertiging expense was $16,288 and $10,255
for the years ended June 30, 2008 and 2007, respectively.

Alocation of Costs - mmdpmudmgthavanmprogmmsmdothﬁacuwueshmbemsummmwdona
ﬁnﬁonﬂhmmmecmbmedsmmmdmmmﬂmgly,mwmhmbmauomwdmmg&e
programs and supporting services benefited.- . o S

Management and General Expenses - Management and general expenses are reduced by administrative fee
revenue. The administrative fee revenus is recorded in the Foundation's administrative fund. The following activity
is for the Foundation's administrative fund for the years ended Tune 30, 2008 and 2007:

2008 2007

Administrative Fes Revenue $ (1,451,528) $ (1,321,958)
Management end General Expenses 1,755,852 1,634,817

Total $ 304,424 $ 312,859




DELAWARE COMMUNITY FOUNDATION, INC.
AND SUPPORTING ORGANIZATION
NOTES TO COMBINED FINANCIAL STATEMENTS - CONTINUED
JUNE 30, 2008

NOTE 1: NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

Income Taxes - The Foundation is a nonprofit organization that is exempt from income taxes under Section 501(c)

(3) of the Internal Revenue Code. In addition, the Foundation has been determined by the Internal Revenue Service -

not to be a “private foundation™ within the meaning of Section 509(a) of the Internal Revenue Code and qualifies for
deductible contributions as provided in Section 170(b)(1)(A)(vi).

NOTE 2: INVESTMENTS

Consolidated investments, including mveslmmts from the Supporting Organization, consisted of the following as of

June 30, 2008 and 2007:

Equity
Fixed Income
Other

Totat

NOTE 3: NOTES RECEIVABLE

2008 2007
Market Value Market Value
$ 124,601,024 $ 140,605,770

57,955,167 64,034,327

36,028,560 19.226276

218!584!751 $ 223!866g73

Notesme:'cvableduemcnpitalreseuwacﬁvity(nspmtoftthelnwmAmSmbﬂimﬁonFund)conMofﬂm

following as of June 30, 2008 and 2007:

Date of Due 1 Year Constant 2008
Note " Date = Maturity Index Balapce
03/18/07 03/18/09 493% § 75000
11/08/07 11/08/08 3.72% 50,000
12/08/07 12/08/08 320% 175,000
02/21/08 02/21/09 2.10% 250,000
03/03/08 03/03/09 1.66% 50,000
03/31/08 03/31/09 1.63% 50,000
04/21/08 04/21/09 1.88% 180,000
06/15/08 06/15/09 251% 55,000

Total | § 885,000




DELAWARE COMMUNITY FOUNDATION, INC.
AND SUPPORTING ORGANIZATION
NOTES TO COMBINED FINANCIAL STATEMENTS - CONTINUED
JUNE 30, 2008

NOTE 3: NOTES RECEIVABLE - CONTINUED

Date of Due 1 Year Constant 2007
Note Date Maturjty Index - Balance
08/31/06 -08/31/07 5.03% $ 100,000
11/08/06 11/08/07 - 5.03% 50,000
12/08/06 12/08/07 4.90% 175,000
02/21/07 02/21/08 5.05% 250,000
03/01/07 03/01/08 4.96% 50,000
03/18/07 03/18/09 4.93% . 75,000
03/31/07 03/31/08 4.94% 50,000
04/21/07 (4/21/08 4.90% 180,000
06/15/07 06/15/08 4.98% 55,000
Total $ 985!000

On July 1, 2002, the Foundation issued a 15-year $1,000,000 demand note due June 30, 2017 to an unrelated
nonprofit organization. Interest is incurred at the prime rate each quarter, plus 25%, and is recorded as a grant to the
organization. The weighted average of the prime rate used by the Foundation for June 30, 2008 and 2007 was
7.125% and 8.25%, respectively.

On March 25, 2008, the Foundation extended an additional loan for an aggregate amount not to exceed $180,000 to
the same unrelated nonprofit organization. The term of the loan may be extended until the loan is paid in full or is
released throngh its transformation into a grant by the Foundation. Interest is incurred at the prime rate each quarter,
plus 200 basis points, and is recorded as a grant to the organization. On May 19, 2008, the loan was amended to
increase the total loan amount to $355,000. As of June 30, 2008, draws on the loan totaled $255,000.

On November 30, 2004, the Foundation issned two demand notes in the amount of $400,000 each to an unrelated
nonprofit organization. Interest is incurred at the lower of 6% per annum or the minimum implied rate of the Internal
Revenne Service and is recorded as a grant to the organization. One note was paid in full during the year ended
Tune 30, 2007 while the other note's remaining balance due as of June 30, 2007 was $118,478. The note balance of
$118,478 was paid in full during the year ended June 30, 2008. '
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DELAWARE COMMUNITY FOUNDATION, INC.
AND SUPPORTING ORGANIZATION
NOTES TO COMBINED FINANCIAL STATEMENTS - CONTINUED
JUNE 30, 2008

NOTE 4: UNCONDITIONAL PROMISES TO GIVE

Unconditional promises to give consisted of the following as of June 30, 2008 and 2007:

2008 2007
Receivable in Less than One Year $ 627269 $ 765,703
Receivable in One top Five Years 99,741 61,142
Receivable in More than Five Years - -
727,010 826,845
Less: Allowance for Uncollectible Accouants - -
Total Unconditional Promises to Give $ 721!010 $ 826;45

NOTE 5: FIXED ASSETS

Leaseholdimmmﬁuniuneandequipmentcomiswdofthe following as of June 30, 2008 and 2007:

2008 2007
Furniture and Equipment $ 787,636 $ 699,931
Leasehold Improvements . 223,386 223,386
Less: Accumulated Depreciation and Amortization (471,196) (352,568)
Total Fixed Assets b3 539!826 $ 570,749

NOTE 6: NET ASSETS

UMMMW“WWMWM@FMWWWW“

Fund - Pupose

Unrestricted Endowment FlmdsmbeutﬂimdbyﬂmBoudmawardinggxmtsmqualifying
Delaware nonprofits.

Supparting Organization A separate legal entity that operates exclusively for the purpose of
supporting the Delaware Community Foundsation's mission and charitable
objectives. -

Designated Flmdswiﬂldmorsﬁpulnﬁomastoﬂleorynimﬁunsmbesupportedby
the income generated by the fund.
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DELAWARE COMMUNITY FOUNDATION, INC.
AND SUPPORTING ORGANIZATION
NOTES TO COMBINED FINANCIAL STATEMENTS - CONTINUED

JUNE 30, 2008
NOTE 6: NET ASSETS - CONTINUED
Fund ; Purpose
Field-of-Interest Funds with donor instructions as to the area of interest to be supported by
. the income generated by the fund.

Donor-Advised Funds received with donor instructions requesting the income generated
be paid to specific recipients.

Nonprofit Endowment Funds received to establish endowments for specific nomprofit
organizations.

Arts Stabilization Funds received with the intention that the income generated be used to

support the operations of eight Delaware cultural organizations. A
percentage of the endowment and related income is to be used to support
other various cultural organizations.
Non-Endowment Non-endowment funds received and administered by the Foundation.
Principal and income are usually disbursed according to donmor
Scholarship Funds received with domor instructions to provide scholarships to
qualifying active students. '
Administrative Funds received from domors to support the operations of the Foundation.

Temporarily restricted net assets consist of finds pledged for various programs within the ten unrestricted funds.
NOTE 7: FINANCIAL INSTRUMENTS

. Financial instruments. that. potentially subject the Foundation to. concentrations of credit risk consist principally of
cash accounts with local financial institutions, notes receivabie, promises to give and investments. The Foundation
phmimcuhmmmmswmﬂﬁnammﬁmﬁmmﬁmﬂmemomnofaedﬂmommanyoneﬁnancial
institation. Concentrations with respect to promises to give are limited due to the composition of the contributor
base. Concentrations with respect to notes receivable are limited due to the Foundation limiting fund withdrawals in
accordance with fund agreaments.

The Foundation's investment portfolio is exposed to various risks such as interest rate, market and credit risks. Due
to the level of risk associated with certain investments, it is at least reasonably possible that changes in the values of
investments will occur in the near term and that such changes could materially affect the Foundation’s account
balmeesandﬂxeamountsrepomedinﬂwsmemmtsofﬁmncialposiﬁon.'I'b.eFoundaﬁonmiﬁgateacmditxiakwith
respect to investments by placing its investments with several professional investment advisors subject to the
Foundation’s investment policy.
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DELAWARE COMMUNITY FOUNDATION, INC.
AND SUPPORTING ORGANIZATION
NOTES TO COMBINED FINANCIAL STATEMENTS - CONTINUED
JUNE 30, 2008

NOTE 8: CONCENTRATION OF CREDIT RISK

TheFomdaﬁmmﬂnﬁhsmhbalmmﬂwvmﬂﬁnmdﬂh:ﬁ&ﬁmemhmgehomu.mmnmh
institution are insured by the Federal Deposit Insurance Corporation (FDIC) up to $100,000. As of Juns 30, 2008
and 2007, uninsured cash amounts held at these financial institutions emounted to $7,805,597 and §$7,324,930,
respectively.

The Foundation's investments are held in the custody of investment houses and brokerage firms. Investments in
securities held at each of the brokers are insured up to $500,000 under the Securities Investor Protection Corporation
(SIPC). Substantially all of the Foundation's investments are in excess of insured amounts, -

NOTE 9: RETIREMENT PLAN

The Delaware Community Foundation, Inc. adopted a defined contribution plan, effective January 1, 1994, for the
exclusive benefit of all full-time employees. An employee is eligible for participation upon hire. The amount of the
Foundation’s total contribution to the plan is determined annually as part of the budget process. Employer
contributions to the plan are fonded quarterly based on the participants’ prior fiscal period compensation and upon
completion of one quarter year of service. The pian provides for full vesting immediately upon admittance to the
plan. Retirement plan expense for employees of the Foundation was $97,578 and $76,485 for the years ended
June 30, 2008 and 2007, respectively.

NOTE 10: DEFERRED COMPENSATION FLAN

The Foundation established a deferred compensation plan under Section 457(b) effective December 15, 2004. The
pmposeofmsplmismmabhimﬁgfbhemployeeswenhmemekmﬁrmem;ecmitybyptﬁngthemto
emm;gmmwimmFomdaﬁmﬁdeferapmﬁmowampmaﬁmmdmeiwbmeﬁmu
i b purchased  certiic - of deoosit 6 Snancs this Nability, S .

For the years ended June 30, 2008 and 2007 gpproximately $4,500 and $11,230, respectively, was charged to
operations under these arrangements. As of June 30, 2008 and 2007, $26,939 and §21,499, respectively, was accrued
as a liability related to thege arrangements.

NOTE 11: OPERATING LEASE

As of April 1, 2007,theFomdaﬁmmedinMaﬁwyeummmhbhopmﬁngleuewﬂhmeOommuniw
Service Building Corporation for its office space on the first floar located in Wilmington, Delaware requiring rent of
$48,181 annually, with monthly payments of $4,015.




DELAWARE COMMUNITY FOUNDATION, INC.
AND SUPPORTING ORGANIZATION
NOTES TO COMBINED FINANCIAL STATEMENTS - CONTINUED
JUNE 30, 2008

NOTE 11: OPERATING LEASE - CONTINUED

As of April 1, 2006, the Foundation entered into a five-year noncancelable operating lease with the Community
Service Building Corporation for its office space on the seventh floor located in Wilmington, Delaware. The annmal
rent under this lease is $30,714, with monthly payments of $2,560. Effective Jamuary I, 2007, the monthly rent
increased to $2,755.

In July 2006, the Foundation entered into a five-year noncancelable operating lease with the Community Service
Building Corporation for storage space in the basement located in Wilmington, Delaware. The annual rent under this
lease is $5,152, with monthly payments of $429. Effective January 1, 2007, the monthly rent increased to $462.
Effective February 1, 2008, the lease was adjusted to reduce the mumber of square feet leased in the basement. As
part of the revised agreement, the monthly payments were reduced to $83. In addition, the Foundation was given the
‘ right to terminate this lease at any time with two months aotice.
Also in February, 2008, the Foundation entered into & noncancelable operating lease with the Community Service
Building Corporation for additicnal office space on the first flocr located in Wilmington, Delaware. The anmmal rent
‘ under this lease is $9,635, with monthly payments of $803. This lease expires on March 31, 2011.

The Foundation also leases various office equipment under noncancelable operating leases which began April 2,
2004,

' Future minimum lease payments under the current lease agreements are as follows as of June 30;

2009 $ 127,698
‘ 2010 116,506
011 oM
2012 36,136
2013 j
Total $ 378,111

Lease expense for the building for the years ended June 30, 2008 and 2007 was $88,906 and $83,704, respectively,
and lease expense for equipment for each of the years ended Juns 30, 2008 and 2007 was $13,231.
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| DELAWARE COMMUNITY FOUNDATION, INC.
AND SUPPORTING ORGANIZATION
NOTES TO COMBINED FINANCIAL STATEMENTS - CONTINUED
JUNE 30, 2008

NOTE 12: CAPITAL LEASE

TheFoundationisthelesséeofacompumrmmmheldunderacupitalleasempiﬁngSepmbaz,2008.‘I'hensset
andliabilityundatthiscapimlleaseiarwordedatthelowerofthepresentvalueofthemininmnlempaymentsor
thefni:vameofﬂmamt.Themetisdepmciawdmthebwerofimmmdlemmrmmimesﬁmamdpmducﬁve
life.

Depreciation on the asset under the capital lease included in depreciation expense for each of the years ended
June 30, 2008 and 2007 was $14,455. ‘

'I‘hefollowingisamnnmaryofpropeﬂyheldmdqrcapimlleues:

2008 2007

Computer System $ 43365 $ 43,365
Less: Accumulated Depreciation {39,751) _(25,296)
$ 3614 $ 18,069
———— |

Mininnnnfuhn'eleuepaymenBundmthecapitallmaeasofInne30.2008foreachofthenexttwoyemandin

aggregate are:
. Ime30,2009 | $ 4095
Total Minimum Lease Payments 4,095
Less: Amount Representing Interest (59)

. Prosent Value of Net Minimum Lesse Payment .- $ - 4,036.
The interest rate on ths capital lease is 8.8%.

NOTE 13: COMMITMENTS AND CONTINGENCIES

Tn the normal course of business there are various commitments and contingencies outstanding which are not
raﬂecwdinthﬂsecombinedﬁnmddsmemenm.hgheopidonofmmagemmgthemmme of such events, if any,
will not have a material effect on the Foundation's combined financial statements.

In February 2006, the Foundation committed to fund a total of $400,000 for senior issues programs. As of June 30,
2008, $108,177 had not been paid as the grantees have not yet submitted invoices supporting expenditures,
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DELAWARE COMMUNITY FOUNDATION, INC.
AND SUPPORTING ORGANIZATION
NOTES TO COMBINED FINANCIAL STATEMENTS - CONTINUED
JUNE 30, 2008

NOTE 14: RELATED PARTY TRANSACTIONS

Five members of the Board of Directors of the Foundation are employees or Board members of financial institutions
that manage and retain custody of Foundation assets. These board members have no independent investment
authority over the assets which are held by the financial institiution for the convenience of the Foundation and at the
discretion of its Board of Directors.

Three members of the Board of Directors of the Foundation are employees or Board members of nonprofit
organizations that received grants from the Foundation These board members excuse themselves from voting on |

An employse of the Foundation is a board member of a nonprofit organization that has a loan from the Foundation.
NOTE 15: CHARITABLE GIFT ANNUITIES

The Foundation has several charitable gift annuities in which a donor has given property or cash to support the work
of the Foundation The Foundation is required to make quarterly payments back to the donor. Payments are
calculated based upon the donor's life expectancy and the use of a discount rate which ranges between 3.34%-6.2%.
The Foundstion recards the assets received at fair market value, the resulting Liability at the present value of
eutpectedﬁ:mrecashﬂowswbepaidmtheaumﬁtybmeﬁcimy.Asqmrtwlydhuibuﬁommmadethnﬁaﬁiﬁtyis
decreased. If a change occurs to the life expectancy of the beneficiary, the liability and umrestricted change in value
of anpmity are increased or decreased accordingly.

NOTE 16: RESTRICTED NET ASSETS

“The Foundation bad no-permanently restricted net assets for the years ended June 30,2008 and 2007. Temporarily
restricted net assets counsist of cash available and promises to give in the following amounts as of June 30:

2008 2007
Time Restricted $ 727!010 $ 826,845

NOTE 17: SUBSEQUENT EVENTS
From June 30, 2008 to September 30, 2008, the market value of investments had decreased by approximately 11%.

Becanse the investments are velued by third party investment advisors once a month, the latest available values at
the time this report was issued were as of September 30, 2008.
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DELAWARE CO FOUNDATION, INC,
AND SUPPORTING ORGANIZATION

COMBINED SCHEDULE OF UNRESTRICTED ACTIVITY
YEAR ENDED JUNE 30, 2008

Unrestricted Supporting

Field-of-
Endowment Organization Designated Interest
Fund Fund Fund Fund
REVENUE AND OTHER SUPPORT
Contributions 3 20,000 $ 288500 $ 2,141,164 $ 26692
Interest and Dividend Income 731,993 2,478,216 600,847 547,077
Realized Gain 174,849 730,509 139,348 218,340
Unrealized Loss ' (1,199,683) (4,365,756) (993,547) (1,533,597)
Oﬂ]ﬁr Income - 51 - -
Total Revenue (272,841) (868,480) 1,887,812 (101,251)
Net Assets Released from Restriction -
Satisfaction of Time - - - 713,731
TOTAL REVENUE AND OTHER SUPPORT (272,841) (868.480) 1,887,812 612,480
EXPENSES E
Grants and Programs 402,622 5,863,552 383,655 665,760
Investment Fees 28,631 126,932 23,134 35,107
Management and Genera] Expenses : 85,920 833,630 350,813 103,002
TOTAL EXPENSES 517,173 6,824,114 757,602 803,869
CHANGE IN NET ASSETS (790,014) (7,692,594) - L130,210 (191,389)
NET ASSETS - Beginning of Year 11,471,442 49,071,485 9,103,691 13,834,577
TRANSFERS FROM (TO) OTHER FUNDS 142,376 20,000 (639281) - 2,900

NET ASSETS - End of Year $ 10!823;804 $ 41&9&891 3 9;594!620 3 13!646!088



Donor- Nonprofit Arts Non- ‘
Advised Endowment Stabilization Endowment Scholarship Administrative
Fund Fund Fund Fund Fond Fund Total
$ 10,710,556 $ 376,230 3 - $ 4,173,201 $ 709,054 $ 516,4%0 $ 19,202,124
4,047,178 315,140 1,680,022 159,453 630,205 156,185 11,746,316
1,051,132 70,989 384,066 3,506 174,289 10,660 2,957,688
(6,625,126) (503,202) (2,703,589) (25,860) (1,074,916) (80,791) (19,106,067)
20,564 ' - - . 61,757 : - 26,570 108,942
9,204,304 259,157 {639,501) 4,372,057 438,632 629,114 14,909,003
10,000 1,000 - - 31,057 7,367 763,155
9,214,304 260,157 (639,501) 4,372,057 469,689 636,481 15,672,158
5,367,297 1,237,129 1,483,158 1,286,286 343,435 - 17,032,864
177,864 11,559 61,002 595 32,516 - 497,340
403,873 52,204 85,668 150,950 133,848 304,424 2,504,332
5,949,034 1,300,892 1,629,828 1,437,831 509,799 304,424 20,034,566
3,265,270 (1,040,735) (2,269,329) 2,934,226 (40,110) 332,057 (4,362,408)
62,149,206 5,281,943 27,315,026 2,863,285 10,639,220 3,585,445 195,315,320
(412,048) _ 709,565 - 43,500 1,000 131,988 -
$_65,002,428 4!950!773 $ 25,045,697 ] 5!841!011 3 10!600!110 $ 4,049,490 $ 190,952,912
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DELAWARE COMMUNITY FOUNDATION, INC.
AND SUPPORTING ORGANIZATION
COMBINED SCHEDULE OF UNRESTRICTED ACTIVITY

YEAR ENDED JUNE 30, 2007
Unrestricted Supporﬁng Field-of- -
Endowment Organization Designated Interest
Fund Fund Fund Fund
REVENUE AND OTHER SUPPORT
Contributions $ 270,000 $ 117480 $ 402633 $ 1,912,296
Interest and Dividend Income 430,334 2,232,750 333,217 495,494
Realized Gain 400,318 1,283,137 306,881 427,275
Unrealized Gain 966,277 2,755,300 747,096 1,138,882
Other Income - - - -
Total Revenue 2,066,929 6,388,667 1,789,827 3,973,947
Net Assets Released from Restriction -
Satisfaction of Time - 450,000 - 22,148
TOTAL REVENUE AND OTHER SUPPORT 2,066,929 6,838,667 1,789,827 3,996,095
EXPENSES .
Grants and Programs 394,869 4,576,336 280,090 : 726,297
Investment Fees 33,190 135,505 25,582 36,810
Management and General Expenses 81,818 756,199 150,025 113,104
TOTAL EXPENSES 509,877 5,468,040 455,697 876,211
CHANGE IN NET ASSETS 1,557,052_ 1,370,627 1,334,130 3,119,884
NET ASSETS - Beginning of Year 10,039,390 47,700,858 7,724,915 10,701,693
-- TRANSFERS FROM (TO).OTHER FUNDS Co e (1250000 . .. . 44646 . . 13,000

NET ASSETS - End of Year ’ $ 11,471,442 $ 49,071,485 $ 9,103,691 $ 13834577
=t ., — 0 _—tt

|



Donor- Nonprofit Arts Non-
Advised Endowment Stabilization Endowment Scholarship Administrative
Fund Fund Fund Fund Fund Fund Total
5 4,295,967 $ 1,102,003 $ - $ 5,623,068 § 552,138 3 513,417 $ 14,789,002
2,293,464 163,564 1,023,516 126,281 378,431 176,136 7,653,187
2,050,095 139,887 882,253 6,448 386,956 20,641 5,903,891
5,286,048 380,344 2,213,956 15,977 781,837 46,251 14,331,968
- - - - - 43,173 43,173
13,925,574 1,785,798 4,119,725 5,771,774 2,099,362 799,618 42,721,221
443,205 - - 1,885 21,628 938,866
14,368,779 1,785,798 4,119,725 5,771,774 2,10],247 821,245 43,660,087
4,680,154 190,761 1,478,503 3,173,564 369,880 8,000 15,878,454
195,577 12,177 72,757 552 34,474 1,543 548,167
390,447 119,072 83,796 111,926 162,025 312,859 2,281,271
5,266,178 322,010 1,635,056 3,286,042 566,379 322,402 18,707,892
9,102,601 1,463,788 2,484,669 2,485,732 1,534,868 498,844 24,952,195
53,306,457 3,546,348 24,830,357 463,372 9,102,743 2,946,992 170,363,125
[(259.852) 271807 _ - (85,819) 1,609 139,609 ..

$ 62,149,206 3 5&81!943 $ 27,315,026 $ 2,863,285 $ 10,639,220 $_ 3,585,445 $ 1955315§20
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